INFORMATION KITS

BHAKTAPUR BRICK FACTORY LIMITED

INTRODUCTION:

The Bhaktapur Brick Factory Limited Company (BBF) was registered in 1975 under the Company Act, 1964 with the objectives of accelerating the development of the country by providing machine made high quality clay bricks for private and public sector construction. The Company was established with financial assistance from the People's Republic of China and commenced production in 1979. All the Shares are held by HMG/N. The production capacity is approximately 15 million bricks per annum. The design, production process and the bulk of the plant and equipment are all of Chinese origin. Most of the original facilities and equipment are still in use. The factory is an improved producer of basic building bricks. It has access to a source of clay of required quality. It needs minimum preparation and processing before using it for final product. The amount of clay deposits available is reported as sufficient for more than 24 years at present rate of production

 Generally, two types of fired clay bricks are made in Nepal. These are as follows:

(a)Hand Made Bricks: These bricks are of low quality without clean surface fired in local chimney and most commonly used in constructions.

(b) Machine Made Bricks: These bricks are of high quality, clean surface (suitable for fair-face brick construction), more strength and very popular for the higher-class housing, hotels and commercial complex. These bricks are processed in two ways, with de-airing and without de-airing process. The bricks produced by de-airing process are stronger compared to brick produced without de-airing process. Harisiddhi Brick and Tile Factory Ltd. and Yeti bricks (P) Ltd. are producing bricks by double de-airing process. Bhaktapur Brick Factory Ltd. do not have de-airing facilities.

The factory occupies a site of about 248 Ropani of Land. It has access to a large area of farmland, which contains the clay deposits essential for its operations.

OBJECTIVES OF BBF PRIVATIZATION

HMG/N is interested to encourage greater participation by the private sector in the economic development of the country. This is supposed to be achieved along with other measures by the privatization of Public Enterprises (PEs). In this context, the objectives of the BBF privatisation are as follows: 

-
To promote private sector participation in the industrial and commercial activities by shrinking direct involvement of government in such activities,

-
To smoothen the production and supply of machine and hand made bricks of BBF by improving the management and by running the Company on purely commercial basis, 

-
To improve quality and quantity of products of BBF by injecting more capital and advanced technology  (including foreign capital and technological investment),

-
To generate real employment opportunity in the long run by promoting production and sales.

The privatisation objective will be achieved through the adoptions of following methods:

By selling all the Assets including machines.  

By leasing all Land and Buildings for ten years.

Brick Production

As per the record provided by the management, actual production of bricks are as follows:


Fiscal Year


No. of Bricks Produced

2036/37  (1979/80)



17,623,500


2037/38  (1980/81)



15,549,300


2038/39  (1981/82)



12,416,860


2039/40  (1982/83)



17,874,100  




2040/41  (1983/84)



13,022,022


2041/42  (1984/85)



14,725,400


2042/43   (1985/86)



13,570,100

             2043/44  (1986/87)



14,274,400


2044/45  (1987/88)



12,960,600


2045/46  (1988/89)



13,626,800


2046/47  (1989/90)



12,652,150


2047/48  (1990/91)



12,322,616


2048/49  (1991/92)



15,011,268


2049/50  (1992/93)



12,474,000


2050/51  (1993/94)



12,045,756


2051/52  (1994/95)



  8,432,000


2052/53   (1995/96)



15,016,000


2053/54  (1996/97)



11,750,000


2054/55  (1997/98)



10,662,000


2055/56  (1998/99)



  8,579,800


2056/57  (1999/00)



  9,521,000


2057/58  (2000/01)



  5,997,000

2058/59  (2001/02)



 10,725,000

till 24th Fagun 2059  (8th March 2003)
                  2,210,400

Company bricks are regarded by many as being one of the best available in the valley. Company bricks are in high demand and buyers are prepared to pay in advance. The company has fixed price for its products.   

The size of the hand made bricks of the company is bigger and compact in comparison to other local bricks, which saves labour, cost and time of construction.  

The Company could substantially increase production with its present plant. This is confirmed by the engineering appraisal. There is sufficient clay in the area. The quality of production is also good. Several local kilns located in Madhyapur Thimi and Bhaktapur municipalities have been closed which will contribute to increase demand for as well as price of Bhaktapur bricks.  

Bidding Process

The prospective national bidders must deposit non-refundable amount of Rs. 25000/ and foreign bidders must deposit US$ 350.00 in Nepal Rastra Bank account of HMG/N, MoF, Privatization Cell to buy the information memorandum and bid documents. The Bidders should sign on confidentiality agreement in Ministry of Finance, Privatization Cell, Baghdurbar, Kathmandu. More information on Company, biddings process, and evaluation process is clearly and explicitly expressed in Information Memorandum and Bid Documents. 

The proposal can be submitted by the bidder himself or by his authentic representatives to the MoF, Privatization Cell within office time 09:00 hours to 17.00 hours (local time) on or before May 12, 2003. The bid bond of worth Rs. 5,00,000/ having validity of at least 6 months should be attached with the technical part of the proposal. While submitting the proposal, four copies of all related documents shall be submitted. At least one set of documents shall be clearly indicated by "ORIGINAL."  Separate and sealed two envelopes, one with the clear notification "The Technical Part of the Proposal” and other " The Financial Part of the Proposal" shall be submitted. The delayed submitted proposals will not be accepted. The technical proposal will be opened in the presence of representatives of the bidder at 2:00 p.m. on the day immediately after the last date of submission. 

Technical Bid Evaluation Criteria:

The evaluation of technical part of the proposal will be made on the basis of the following criteria: 

-
Bidder’s Business Experience



25

-
Bidder’s Experience on Brick

production and sale 




15

-
Continuation of present employees


10

-
Access to the financial resources


20

-
Business Plan





30

-
Quality and credibility (10)

-
Employment Generation

(Manpower planning) (10)

Environment Friendly (10)

Total:
   
         100

Those bidders found to be satisfactory in the evaluation of technical part of the proposal as mentioned in above, will be notified as the pre-qualified bidders and the financial part of the proposal will be evaluated of such bidders only. The agreement will take place with the pre-qualified bidder who is found, after evaluation of financial part of bid, to have proposed the highest and most attractive price. The financial proposal of the bidders, who are disqualified in the evaluation of technical proposal, will be returned back without opening it. 

Number of Employees : 366

Timetable for Transaction
The following is the timetable of transaction process:

Publication of Bid Notice

28 March 2003

Sale of Bid Document


07 April    2003

Last date for submission of Bids  
12 May    2003

Liaison and Inquires
All inquiries and requests for information in relation to this should be directed to:

Joint-Secretary

His Majesty’s Government of Nepal

Ministry of Finance, Privatization Cell

Bagh Durbar, Kathmandu,Nepal

Tel: 977 01 4259993, 977 01 4259820 

Fax: 977 01 4257854

Email:pvtn@htp.com.np


Website: www.mof-privatizationcell.gov.np
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